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[ INDEPENDENT AUDITORS' REPOﬁT;

~To the Chairman and Board of Trustees , ‘
~ South Davis Water District: R L

T

', g
\

We have audlted the accompanying basic fi nanclal statements of the: South Daws
- Water District (the District) as of and for the years ended December 31, 2006 and ' -

2005 as listed in the table of contents. These ﬁnancnal statements are" the

R respon3|blllty of the South Davis Water District’s management, Our- responsmlllty is

tp ‘express an opinion on these general purpose ﬁnanclal statements based on our
audlt ; , Lo

|
0

We conducted our audits in accordance W|th auditing standards generally accepted in
the United States of America and the standards apphcable to financial audits

.. contained in Govemment Auditing Standards, issued by the Comptrolier General of
. g the United States. Those standards require that we plan and perform the audits to

obtam reasonable assurance about whether the financial statements are free of

matenal misstatement. An audit includes examlmng,:on a test basis, evidence .
supportlng the amounts and disclosures in the financial statements. An, audlt also

includes assessing the accounting principles used and 5|gn|ﬁcant estlmates made by
management as well as evaluatlng the overall financial statement presentatlon We
belleve that our audlts prowde a reasonable basis for our oplnlon :

: L LY ‘
n "“our op|n|on the financial statements referred to above present falrly, in all material

. _ respects; the financial position of the South Davis Water District as of December 31,
0 . 2006 and 2005, and the results of its operations and.cash flows for. the years then

.ended in conforrnlty with accounting principles generally accepted in the Umted States 1 s

- of Amenca '

“In accordance with Govemment Auditing Standards we have also lssued our report .

o . dated February 7, 2007 on our consideration of South Davis Water District’s internal

lnternal control :over ﬁnanmal reportmg or. on compllance That report is an mtegral

;should. be conS|dered in assesslng the results of our audlt

o \
! B "

3710 Quincy Avenue . ) : : ! 4910 Campus Drive
Ogden UT 84403 : IG A F : ‘ o . Newpoft Beach CA 826602119
(801) 627-0825 . Yoo il o b (949) 724-1880.

Fax (801)827-0829 ot Acenter Fere ' - Fex(o49)72441889

part of an aud|t performed in accordance with Government Audltmg Standards and )

" ‘control ‘over financial reporting and on our tests' of. its compltance with ,certain - S
prowslons of laws, regulatnons contracts and other matters. The .purpose of that - ..
" reporti |s to: descnbe the scope of our testing-of internal controll over financial reportmg T
and complaance and. the results of that testlng, and not to- provnde an opinjon on'the .~ -

' Associate Office At - - C o Do .4, Assodiats Office At

'
i
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. The management's discussion and analysis, as listed in the table of contents,‘is not ' a S
“required part of the basic financial statements but is supplementary information -~
_ required by accounting principles generally accepted in the United $tates of America.
-~ We have applied certain limited procedures, which consisted pnnCIpaIIy of inquiries of
- management regarding the methods of measurement and presentatlon of the required:
' supplementary information. However we did not audlt the mformatlon and express no
: oplnlon on it. -

Our audlt was performed for the purpose of formlng an oplnlon on the financial
.+ statements of South Davis Water District. The Management's Discussion and
"+ . /Analysis and supplemental information schedules listed in the table of contents are
,presented for purposes of additional analysis and are not a requnred part of the basic

financial statements of South Davis Water District. These schedules are the

. responsibility of the District's management ‘Such information has been subjected to
- the audltlng procedures applied in the audit of the basic fi nan0|al statements and in

our opinion, is fairly stated in all matenal respects in reIatlon lo the baS|c i nanclal

: statements taken as a whole.
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g o MAN GEMENT'S DISCUSSION AND ANALYSIS -
o | | (Unaudited)

Please read’ |t in conjunct|on with the DIStI'lCt'S financial statements, which follow thls sectlon
L Fmanclal nghllghts B ‘-
_ The assets of the Dlstrlct ‘exceeded its liabilities as of the cIose of the most recent year by
. $2, 821 451.

;_The Dlstnct's total net assets decreased by $42,224.

i ..Overvlew of the Flnancial Statements

W . This dlscussmn and analy3|s is intended to serve as an mtroductlon to the District's basic financial

statements and notes to the financial statements. This report also- contains other supplementary
' mformatlon in addltlon to the basic financial statements themselves

: A -
' | . i !

SN Fund fmanclal statements

A fund is a grouping of related accounts that is used to maintain control over restrces that have
been segregated for. specific activities or objectives. The District, like other state’ and local

governments, 'usés fund accounting to ensure and demonstrate compliance with fi f nance~re|ated

i Iegal reqwrements' AII ofthe funds of the District are proprietary funds L Co

- ,Proprietary funds

The Dlstnct uses an. enterpnse fund to account. for operations that are f“ nanced and operated ina

. '. manner similar to private business enterprises - - where the intent of the governing, body is.that the ‘

- -costs of providing goods or services to the general public on a contmumg basis be financed or
i recovered pnmanly through user ‘charges. ‘ . :

o 5. Notes to the flnanclal statements

: '\.'The notes provrde addltlonal mformatlon that is essential to a full understandlng of the data
prowded in the fund ﬂnancral statements. The notes are part of the basic ﬁnanC|al statements

) \
K ! Lo i

o Other mformatlon ’

: ;' The, fpllovwng is a discussion and analysis of South Davis Water. Dlstrlct's f nancial performance‘
_ prowdlng an overview of the District's financial activities for the year ended December 31, 2006.

- In addntlon to the basic financial statements and accompanying notes th|s report also presents '

v cenam supplementary |nfom1at|on concernlng the Dlstnct
i | ‘ - . . X ’ ) ' "I-

_Fmancial statement analysls ,

., . :As noted earller net assets may serva over time as a useful mdmator of a govemment's financial

- posmon Ih the case of the District, assets exceeded habllmes by $2 821 451 at the close of the o

-~ most recent f scal year. .
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SRR  South Davis Water District's Net Assets oo L
I L I . 2006 2005 " 2004
: S ey J a ‘ o P .
L .. Current and other assets $ 905705 §$ 889, 586 $ 976,254 |
- ', Capital assets 2053640 _ 2115107 . 2,121,313 . °
_ l RS . Total assets 2,959,345 3,004,693 3.097;567
a . Curentandother liabilities 33,215 30650 ' 81,141
l o * Long-term liabilities ’ 104679 101,368 - ' ' 06.266
' . ‘Total liabilities 137,894 - 141,018 127,407
A _ Fund net assets: K - '
A - Invested in capltal assets, net of related debi 2,053,640 2 115 107 , 2,121,313
ll" o P Unrestricted 767,811 748,568 848,847
R : Tolal unrestrlcted fund net assets $ 2821451 $ 2863675 _$ 2,970,160

' The largest portlon of the District's net assets (73%) reflects its mvestment in capltal assets (eg.’

-~ land, buildings, water systems, equipment, and water rights), less any related debt used to acquire
: '-:'those assets that is still outstandlng Resources needed to repay capltal related debt must be
. provrded frt>m other sources '

' The remainlng balance of: unrestncted net assets (27%) may be used to! meet the Dlstnct's‘

oblrgatlons to oustomers employees and creditors.

At the end of the ﬁscal year the. District is able to report positive balances in aII categorles of net |

assets o .
' !y 2006 2005 2004
! ‘Revenues . R
o lOperatlng revenues $ 603204 $ 557 791‘ $ 567,262
\ Revendes from tax assessments 90,581 ‘ 92 994 ' ' 107,990
L ‘Interest income on investments 31,867 21,667‘,_ © 13,183

l o ! Other " o : 167 4-,'1‘44_ 75
R o :‘3 " Total revenues 725,819 676,596 68‘8,4,80“

l o o 'Expenses o | o :

.. P ' __ Operatmg expenses 768,043 783 081 733 754 '

l S o . z,Change in pet assets (42,22.44)‘ ‘ (106 485) (45 274)_ o
- , Net assets - begmnmg ofyear 2'1863,67'5“ 2970160 3,015,434 Co
L Netassets end ofy;ar 7§ 2821451 §; 2,863,675 $ 2='9701160
' ‘ .\ T : ‘., ‘ ‘ ) “ o S ..;." :

.‘l pa ‘, B ! { |
P e 3 | | K
i ,\_ ‘,I.' \‘ /‘ \‘: .,: |
l | ' 4
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| Revenue from water sales ©$ 450975 $ © 397,967 § = 406,008

".3'Flnan".ll=lal 'I',!_lg'hllgl,__llts‘»-cullnary'Water Systein T o L o
' For.the Years Ended December 31, 2006, 2005, and 2004 o o o

I TP o 2006 2005 ' 2004 .

Vo TotaI other Operatrng and other income C 98,353 ' 98,906. « . 116,844 .. .
. Net (Ioss) | (36,226) (113,490 . :(40,57;‘3)
" Working capltal at end of year . 529,209 521,139:  '1:623,999
. Property and equipment, at cost 3056944 3031015 . 8,001,019
(|nclud|ng water nghts) ' ' C B
| Netassets o ' - . B foo
Unrestrlcted net assets $ 424530 $ ‘419,771\] - § 527,733
==Flnanc|al nghllghts - Irrlgatton Water System ‘ i '
 For the Years Ended December 31, 2006, 2005, and 2004 = | |
| | . 2006 2005 2004
RevenUe from water sales L $ 142792 $ 141736 'S '140,379
., Total other operatlng and other income ' 32699 37,988, 2,5.‘.“11{'59
Neti mcome (Ioss) ‘ . (5,998) . 7005 - (4‘696)
Worklng capltal at end cf year ‘ 343281 328 797 v 321 114 g
' .Pror')erty and equ’inment at cost 1,491,138 : - 1,476,234 o 1475 724 |
(including water nghts) : R _
" Net,assets o . . o - o
1 Unrestricted net assets $ 343281 § 328797 § 321,114
| IThe Drstrlct's net assets decreased by $42 224 Key elements of this rdecrease are as follows a
SV N Operatrng revenues decreased by $45 413 due to the decrease |n water dellvered and o
R ‘ratecharges - L oo
| Property taxes decreased by $2 413 due to an decrease in assessmg and collectlng pf ‘
"".,\"-.;jpropertytaxes o T
Operatrng expenses decreased by $15 038 and mterest earnlngs have mcreased by l‘
; $10200duetohrgherlnterestrates T T e R

Ji ¥
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i ’ 4
!
i
- i P 4
' t
Lo | .
y .
f [ k_: N ‘ .
! 3
i
i



1 :
: { h
: - ] / .
. . . | S S i v |
EETI s Capltel Aeeqts s e ( i )

\ The Dlstrlct's mvestment in capital assets as of December 31, 2006 amounts to $2 053 640 (net .
. i of accumulated deprecuahon) This investment in capltal assets mcludes the water system
admlnlstratlve bulldlngs and equrpment aqueduct rights and privileges, and water nghts stock

L o Major capital asset events during the current fiscal year included the foIIownng e
Co i o 4 ) . g
R ~ Investments in water system and lines of $13,947. - L e

- l ) ;o ‘Inve_stme'nt_'in work equipment of $12,268.

- South Davis Water Dlstrlct's Capital Assets P
o (net of depreciation) C

v - - = e B . ' N - i —_ B

o 2006 112005 . 2004
| I N
v Land- 0 ' $ 51419 $ 51,419 $ . 51,419
* Water nghts L : : ‘ 88,625 88,625.- . 88,625
Water systems,,hnes wells, reservonrs 491,258 - 507,515 - , 553,110
. [ w Water system construction ‘ 1,188,566 1,220,997 1,216,493
T ‘Telemetering equipment _ , 87,828 98,225 ' - 65019
' ] o Buildings. - 86,046 95,731 ,106,563
. .. | ' Equipment 59,899 52505 . ' 40,084
. bl Total P ' $ 2053641 $ 2115107 :$ 2,121,313
Ay . Addltronal information on the District's capital assets can be found in the notes to the ﬂnanmal
- /“\;\ R statements - :
l | Requestsforlnformatlon - A ;." :‘\ ‘
. i Thls fi nanclal report is designied to provnde a general overview of South Davns Water Dlstnct's
l b ' . finances for all those with an interest. Questions concerning any of the information provided in
[ o~ ot b this report, or requests for additional financial information should be addressed to the office of the
.o (], ' District in care of the General Manager at P.O.'Box 807, 407 West 3100 South Bounhful Utah
l - 84011-0007. L
Kb | \ o )
B S |
Lo - r
. Lk ! , e
. .‘ _‘ o i \ :
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o Dece'mber31 T 2006 - 2005

80uth Daws Water Dlstrlct

R - _ BalanceSheets Propnetary Fund b

s

Liablllties e

Current Ilabllltles __ e o
Accounts payable (. " . $° 8761 12516
Wages and. salanes payable : - ' 24437 27107
che( payables . . . N L 27. . 27

.'rota'll'éu‘rrent--liabil'ities R . . 33215 ° 39,650

Deferred compensatlon benefit o 104679 101,368
Total uaninties o | 137,804 . 141018

Fund net assets : : _ : L e
Invested in qaputal assets, net of related debt, ' : " 2,053,640, 2,'115,1.07
Unrestrlcted o o ’ - 167,811 g 748‘ 568

! |

Total fund net assets T T ‘2,8_21,4'5‘1 12.863, 675

Total Ilabrlltles and fund net“assetsw S | “s. "265'5345 s 3oo4693‘ '.

ERREY U | o Ly ‘= N X | See accompanymg notes to financlal statements L ‘



Tl L T South DaVIS Water Dlstrlct |
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Statements of Revenues, Expenses, and Changes in NetaAssets
Proprletary Fund

Revenues : e _
" Charges for services, o $ 693767 $ 539,702

Ir X _"Forthe years ended December 31 ' 2006 ;- 2005
l " \Water connection fees - - ‘9437 18,089

Totalrevenues '@ o 603204 557,791

Operating expenses: | S
L Water, purchased . . 108,647 . 102,351 |
: Operatmg and admlnlstratlve expenses : , 5§7,095_ ", 584,470

' Depreciation and amortization : . 402,301 .. 96,260

o ' — " n
L I AP - . (R i b
. \ B ' ' ; .

,'Operating Ioss R ‘ ©(164,839) (225,290

noo . ' A b

: Other revenues (expenses): o | o I S

, ' General property taxes | - o 90,581 92,994
bl | |  Interest i income on investments | ‘ . 31,867 .;21'667
;o ' Other non-operating revenue 187 . 80
- "‘Gain‘on sale of fixed assets '- . . a084

l . Total operating expenses 768{,043', 783,081

Lo

V'Totalotherrevenues B . 122815 118,805 ¢

| :_Change m net assets I e S ‘(42,'.2“274')” |  ‘ (106, 4%5)1

' Net assets begmnmg of year' o 2863876 ¢ 2970160“‘

(o
. BE
. ’ ' I‘ ! Lt ! . 1

4 o | o ¢ . : N
. o ; ) o L . . [
B (. . v, X A T n

. a g (N ‘ B -
. N L . -

l L , ‘ ¢ S i

Net assets end of year,

| § 2821451 $ 2863675




South Daws Water Distrlct

| For the years ended December 31

/

2005

Cash ﬂoWs from operatmg actlvities'

© 2006

596,314 $

" 560,061

Net cash used by operatmg actrvutres

j-".,Ca‘sh.-'ﬂow,s from non-capitai financing activities:

~ Property tax revenue
Other non-operatlng revenue

86,684 .

. 467

95422

60

Net cash prowded by non-capltal financing : actlvmes

Cash ﬂows from capital and related financing activities: - :'
‘Acquisition ‘and construction of capital assets (40 834) (93,970) .
Proceeds from the sale of capital assets e ;' 8,000

" 86,851

' 95,482

Net cash used by capltai and related financing activities -

s

: RN ' ReCeipts from customers and users $. ‘ |
o Payments to suppliers of goods and services (112,412) (94,663)
l Payments to employees and other oberatlng cash payments (555 771) "(581 556)
) | (71 369) (107 158) \

;(85,970) |

Statements of Cash FIows Proprletary Fund\ e

Cash ﬂows from mvestmg actlvmes RN .
Certlﬂcates of deposit - over 90 days (5,599) *1(4,475)
Interest |ncome on mvestments i 31,867 21 667 b
« :'_ o 'Net cash provrded by mvesting activities i | %26,266 17 192 \
ST AN ol -
. S Net increase (decrease) in cash and equwalents 5 ;916 (80,454)‘ b
e f‘ Cash and equrvalents beglnmng of yea S B 425 406 '505,,8607%,1 o
l - Cash and equivalents end of year $ - 426.322 $ 425,406 o
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' o ! South DaV|s Water Dlstrlct

K ok ' ) §‘ | . L ! .
l T Statements of Cash Flows - Proprletary Fund (Contl’nued) :
ﬂl” R "u R *\‘ . "": ‘ * -I‘:‘:“ | s _ : . w":.}‘ : DR
L j-.For the years ended December 31 12006 2005

" Reconcihatlon of total operating loss to net cash

used by operatmg activities:
' Operatlng Ioss |

- L AdJUstments to reconclle operating loss to net

‘ cash used by operating activities:
T Depreclatlon '

changes in assets and liabilities: :
(Increase) decrease in asseis
S Accounts recelvable net
Prepald expenses '
. |ncrease (decrease) in Ilabilities
/ L ~Accounts payable
"~/ Wages payable
- Otherpayables
- Deferred compensat|on benefits

s .

(164839)

o

)

1023010

(82390
e

(3765)

st

' 3,311

(225,290)

-'96,260

11,270

(3.009)

7783

- 821
(895)

5102

‘Net cash used by operatmg actlvmes a

N J. i ! s
E i L I
: i ‘
v o fl
s .
s IX jol .

$

(71,369) $

©(107,158)

10




') S0 TR | - g - “ South Iiav[s Water D|strict ;

SR SR | ‘Notes to Fmanclal Statements x

. . . : 1 ;
,-I : ' B . . o
/ ' : I

A o i

S R liQte 1 - = 1 " The South Davis County Water District was organized for the purpose of provrdmg water service to

|~ Significant - ,culmary and imigation customers in the southern part of Davis County. The Dlstrlct is not a component -
) " accounting - umt of another government, and it has:no component units.
\ . ‘pollcles . -
- ~ The financial Statements of the District are prepared in accordanoe with Aocountlng Pnnclples Generaflly
l R 'Accepted in the United States of America (GAAP). The District's reportlng entity applies all! relevant
. T ' Govemment Accounting Standards Board (GASB) and Financial Accountrng Standards Board (FASB)
/ L . b pronounoements The District is operated . as a proprietary fund with two d|V|srons (Cullnary and._
l = ‘ co 3 | Irrlgatlon) i _ _ '
B . (I W ! R (\ !

-The aocountlng and reportlng framewaork and the more significant accountlng pnncrples and pract,roes ere',"
. . . discussed in subsequent sections of this note. The remainder of the notes to the financial statements *

o ‘are organized to provide explanation, including disclosures of the Dlstnct's ﬁnanolal actlvmes for the .

AV - __years andlng December 31, 2006 and 2005. .

o R Statements - and Management's Discussion and Analysis - for State and Local Govemments, GASB
b SR 'Statement No 37, Basic Financial Statements and Management's Dlscussmn and Analysis - for State -

R and Local Govemments: Omnibus, and GASB Statement No. 38 Certain' Financial Statement

l . . +! Disclosures. These statements require govemmental entities with more than onie governmerital activity

|
" . "' ; Vo o Presoutltlon . The drstnct has adopted the provisions of GASB Statement No 34 Basrc Flnanc1al="

oy to present additional accrual-based statements to better communicate the, financial status, of the -entity.

{.. " The significant changes to the District's ' financial statements resuiting from the adoptlon of these
N " statements are the Management's Discussion. and Analysis and the: titles | and presentation of the
Lo o financial statements to conform to the net asset presentation. Certain balances have been restateq .
H T mcludrng the District's net assets, to conform to the GASB Statement No 34 presentatlon

; ! g
L . - . ( . . i II I\

S -’The Drstrlct reports its water production, storage, and drstnbutron operations as a proprletarv fund. -
. . LT 3 Propnetary funds are used to account for operations that are financed and operated in a manner similar
e I - private business enterprises where the intent of the governing body is that the costs (expenses,- i

S B mctudlng deprecratlon) of providing goods or services to the general publrc ona contlmhng basis be,
o . " financed or recovered primarily through user charges. . . P

- S - Basrs of accounting The Dlstnct ;s an enterpnse fund and its records are marntalned on the accrual ;
: B Ibasis'of accounting. The District elected to follow all Governmental Accounting Standards Board (GASB)-
' .M Ulpronouncements and alli Financial Accounting Standards Board (FASB) Statements and Interpretations,

o I . Accounting: Principles Board (APB) Oplnlons and Accounting. Research Bulletms (ARB) issued on or
Sooovi e i -before November 30, 1989, except those that conflict wrth a GASB pronounoement |n accordance with
' T (GASB ‘Statement No. 20 ' ‘ P , i , :

_/-I. II Py
-~
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i R : T South Davns Water Dlstrlct

Notes to Flnancial Statements (Continued) Y

" | l“‘ : J\ “‘ L Lo

‘)

dwisnons share. Each division's portion of the pool is presented.in its fespectlve combined. balance sheet

‘as "Cash and cash equivalents”. In addition, non-pooled cash and invéstments are separately held ‘and:

presented in thelr respective divisions. ! o

The Dustnct eonsrders highly liquid investments with an original matunty of three :mionths or less when
purchased to be cash equ:valents

e

! Investments are re#orted at fair value, which is determined using selected basis. Short-term mvestments
_are reported at cost, which approximates fair value. Cash deposits. are reported at eerrylng amounts,’
* which reasonably estimates fair value. ;

Capltal assets Property and equipment are stated at historical eost mcludmg capltallzed |nterest if
applicable. Costs incurred for repairs and maintenance that do not extend-the useful life of an asset are
recorded as an expense in the statement of revenues, expenses, and changes in net assets. Additions,
|mprovements and betterments that provide future benefit are recorded as capital assets in the balance
" sheet. Depreciation has been provided using the straight-line method over estlmated useful Ilves as
follows )

pullnary water system: P
" Water systems ) : : ' ) ‘ 1 5‘-,50.
Water system construction : c -,150-60
. Telemetering eqmpment S - . 2030
I {  Buildings L ' ' . 10-40"
v, 7 .+ Workequipment ' o o, , 510"
P Office furniture and equipment - ‘ : o 5-10 .
. Irrigation water system: , o . I U B
_ Water fines and wells - - . : ' A - 2060 !
4. Reservoirs ' . ' : BT s 65-75
s ‘ Telemetenng equipmerit, . oL e T 20-80
_ ' ' Buildings - . B T 1040 .
o ~ Work equipment L o L CL . {5-10-
bt ..+ Office furiture and equnpment ;, oo o , 5-;0(,‘,

, Note 1.- '1{ D Management estimates - The preparation of financial statements in oonformlty wnth generally acoepted “
SIgnIﬂcant accountlng principles requires management to make estimates and assumptions that' affect certain.
accohnting B . reported amounts and disclosures. Accordingly, actual results could differ from those estlmates ! .
pollcies ‘ v
(oontlnued) o lnveshnen‘ts Investments are stated at fair market value. i

» AP Cash and Cash Equivalents - The District maintains a cash and mvestment pool in whlch the two o
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R R 'Notes to Fmanclal Statements (Continued) e
G b g K ‘ - C .
) "\ \ \‘ ‘.= : ’ .. - . . . ’
-, hfo‘td 1- Property taxes - Property tax revenue is computed on the basis of amounts reoslved for the current arld,‘
.. S|gn|ficant " prior years, plus the amount collected by the Davis County Treasurer but not dlstﬁbuted to the District at
N accour’tmg - year end. Property tax revenue is collected and remitted by the Davns County Treasurer as an agent for:
, ) " ‘ po“c|es ’I the DIStI'IC’t
’ l ot (contlnued) ‘ )
. A oo Utah statutes establish the process by which taxes are levied and collected, Property taxes afe’ assessed :
i . ‘

: . as of January 1 of the year in which they are due. September 1 is the levy date with a due date, of
o .November 30. Delinquent taxes are subject to a two percent penalty, with a $10 minimum pensity. If - °
R ' delmquent taxes and penalties are not paid by January 15 of the following year, these delinguent taxes, . -
e -y .( including penalties, are subject to, an interest charge at a rate equal to the federal discount rate; the
~ interest period is from January 1 until the date paid. If in May of the ﬁﬂh year the taxes remain delmquent

. the County advertises and sells the property at a tax sale.

R

U . -
- - - /-_- -

D

: ( Lo :'.-'Comparative data and reclassifications - Comparative data for the ptior year has been. presented in
SUoy o certain sections of the'accompanying financial statements in order to provide an, understandlng of.changes

' “in the District's financial position and operations. Also, certain amounts presented in the pnor year data
N have been reclasslﬁed in order to be consistent with the current year's. presentatlon

|

I . Note 2.- Cash ' " The State of Utah Money Managernent Counc|I has the responsibility to adwse the State Treasurer about

SRR cash | - "investment policies, promote measures and rules that will assist in strengthening the banking and credit
am gquwahnts, ~ structure of the, State, and review the rules adopted under the authorlty of the State of Utah: Money
l ;- and ' Management Act that relate to the deposit and mvestment of public funds. ' ' ‘

investments C ‘
T ' . The Dlstnct fo||ows the requirements of the Utah Money Management Aot (Utah Code Sectlpn 51,
Chapter 7) in handling its depository and investment transactions. The Act requires the depositing of the
Cb _ Dlstnct's funds in a qualified depository. The Act defines qualified depository as any financial: institution
R S whose ,deposnte are insured by an agency of the Federal Government and that has been certified - by the *
o ¢ State Commissioner of Financial Institutions as meeting the requnrements of the Act and adhenng to the”
Lo o rules of the Utah Money Management Council.

e

s Deposits

Cash and ‘cash equwalents consisted of the following: ’ I{ a

B Deeember 31 o L g . i '2005 ‘ lul : 2005 |
. / R | ":‘Unrestncted N e - N .
, B R Cash on deposit - demand SRR S $ 64, 343 $'. 65407

0 L UmKPTIE T 7 3g1a78 ~ 359,999
o . Jotal unrestricted cash and cash eqmvalents T 426,322 425406
' Total cash and cash equlvalente T . '$ 426322 § 425,406
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L e ~ South Davis Water District

Notes to Financial S,te:laemehtsl(Cort'tlnued)

N

Note z Cash

cash

and .
investménts
(continued) ‘

. avallable for mvestment of funds administered by any Utah publlc treasurer [ :. o

‘- equivalents .

B |nvesﬂnentz

-,'Gustodlel Credlt Risk - Custodial credit risk is the risk that, in the event of a bar)k fallure the Dlstncl’s ‘
" deposits may not be returned to it. The District does not have a formal deposit policy for custodlal credit’

risk. At various times the District may have balances with its banks that exceed Federally Insured limits

" ($100 000 per depositor). . K . L

\

: ,-"The Monéy Management Act deﬁnes the types of securities authonzed as approprlate lnvestments for the

District and the conditions for making investment transactions. Investment transactiohs may be eenduqled
only through quallﬁed dépositories, certified dealers, or directly with issuers of the mvestment securities.

i
¢ !

' .

e Statutes authorize the District to invest in negotiable or nonnegotiable depostts of qualified depositones

. and perrmtted negotiable depositories; repurchase and reverse repurchase. agneemenls commercial paper

! clagsified as "first tier" by two nationally recognized statistical rating organlzatlons one of which:must be '
" ' Moody's Investor Services or Standard and Poor's; bankers' acceptances; obligations of the U.S. Treasury
. includirg bills, notes, and bonds; bonds, notes, and other evidence of indebtedness of political subdms:ons

"of the, State: fixed rate comporate obligations and variable rate securities ‘'rated "A" or higher, 'or the

- equivalent of "A" or higher, by two nationally recognized statistical rating organizations; shares or

" certificates in a money market mutual fund as defined in the Act; and the Utah State Public Treasurers
‘Investment Fund All investments held by the District at December 31, 2006 comply wlth the brovnslehs of
“the Act

;
- N
1

The Utah State Treasurer's Ofﬁce operates the Public Treasurer's Investment Fund (PTIF) The PTIF IS.

h
0 H

/- The PTIF is not reglstered with the SEC asan mvestment company. The PTIF is authonzed and regulated ‘

by the Money Management Act, Section 51-7, Utah Code Annotated, 1993, as amended.. The ‘Act.

S ‘established the Money Management ‘Council; which oversees the activities of the State Treasurer and the

;' PTIF and details. the types of authorized investments. Deposits in the PTIF are not instired or othermse

,guaranteed by the ‘State of Utah, and partlclpants share proportlonally in any realized galns or losses on

- mvestments

. The PTIF opérates and reports to par'aclpants on an amortized cost basis. The mcome gains, and losses -
. net of administration fees of the PTIF are allocated based upon the. partlclpant‘s averege daily balance.
P The falr value 'of: the PTIF mvestment pool is approx1mately equal to the value ol the pool sheres

\ SN . ' . h - f . ' e | I
L . : [ )
i [ . R . _ . [ (R . . .
. . ! . 1 M T N
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South Davis Water District

" Notes to Financial Statements (Cbnfilnued)

A \ _.-"”- J i h !
il “/ ‘ .
/ .
l L N:;: 2-Cash, 1y Disj\rict had the followirig investments and miaturities:
i ' ' ¢ VoL L o
: Y o _equivhléqts December 31: . 2006
. ; ' ':d §ﬁne s : " Investment Maturities (in Years) . .
\ o ,.'- vestmen " Investment Type Fair Value Less than 1 1-5 - 6-10 > More than 10
1.7 lcontinued) "Unrestricted: T
L ¥ . o ; . ’ |
: Investment in ‘ . R B S
\I ‘ , .. Utah PTIF.". $ 361476 $ 361476 § I I T
- Certificates of ' : . L ;
- - .,“ /. deposit - over 90 . - . , S ‘
I\\,; f . days!. ! - 326,364 325364 A
- . , Total unrestricted 686,830 686,830 o E e
\,' Lo .Total investments -, $ 686830 $ 686,830 $ - % =% -
. ! v [ . ﬂ .
L " Detember 31 . - 2005
\l o d S o | Investment Maturities (in Years) '
i | - Ihvestment Type Fair Value Less than 1 1-5 '6-10, More than 10
REA - ', ‘Unregtricted: - .

' R ! ] investment in S . | =
- . Utah PTIF $ 350999 $ 350999 § . - $ .. - %, -
I Certificates of - : A L A
-'w\* o - ""deposit - over 90 - . _— I
- . daysii . 319,755 319,755 - - L
A . Total.unrestricted . 679,754 679,754 ‘ - e .

' . | Totalinvestments ____$ 679,754 $ 679754 § - $ -8 i
l o ,‘ e ,‘

. g . } I . l.\ ‘

l . “\ | II‘\ \ .

R i ) o | : .'..‘“ - . . ' .
s o { ! ' | i )
l Sy b (¢ a BT i ‘ ¥ |
\ . o ) : ' \ "\I : I ;

' B n A . I// I . 3 )
: .l' ) . -‘I ’ ) 1’5 :|I
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South Davus Water Distrlct

| “‘_.:;: P Notes to Financial Statements (Contlnued)

, Notez Cash
cash :
-equivalents
and
‘ investments '
. (eontinued) ‘

l .

Inte)@st Rete Risk

'- . Interest rate risk is the risk that changes in interest rates will adversely affect the fair value of an

‘investthent. The District's policy for managing its exposure to fair value loss arising from lncreasmg
interest rates is, to comply with the State's Money Management Act. Section 51-7-11 of the Act requires
“'that the fremaining term to maturity of investments may not exceed the penod of availability of the funds lo
be invesJed _The Act further limits the remaining term to maturity on all investments in-commercial paper, -
bankers' acoeptanoes fixed rate negotiable deposits, and fixed rate corporate obligations to 270-365 days
or less. In addition,” variable rate negotiable deposits and vanable rate securltles may. not have a

. remalmng term to final maturity exoeedungzyears o ! -_ o

- "i:Credit Risk

i
>

Credit risk i ls the nsk that an issuer or other counterparty to an investment will, not fulf II its obllgatlons The
District's policy for reducing its exposure to credit risk is to comply with the State s Money Menagement Act

" as prevuously discussed.

\

The District had the following investments and qnality ratings: -

December 31 e ' 2006
S . _Quality Ratings o
- 'Investment Type Fair Value AAA AA A Unrated '

Investmentm : ; SR
2 UtahPTIF $ 361,476 AT $ 361476
. Cemﬁcatesof : : ' : . . "

deposut over 90 - ' "

days 325,354 325,354 s

Total investments $ 686830 $ 325354 § - 8 - $ 361,476
. December 31 L 12005

N A ' L “ T Qﬁality Ratings FE -
Investment Type _ Fair Value AAA AA A " "Unrated
o Investment in ] ) : ooy ) o T . . .
UtahPTIF. =~ - ¢ 359,999 A ' $ 359,089
Certi‘ficates of =~ [ ' e
' deposit - overQO L
days' 319 755 319,755 ; _, =
$ . 679754 $ 319,755 § $ . 359,999

' Total‘lnvestments‘ -
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" Note 3 - Capital
~ assets -

South Daws Water District

Notes to Financlal Statements (Contmued)

Capltal asset actlvlty for the year ended December 31, 2006 Is the followlng

' :Ending

1 o Beginning 3 .
R I Balance Increases -De'creases " Balance .
’ i | Cullnary water system: L B o
‘ ' Capltal assets not being depreciated: R : v
\ Land $ 14431 S - § - $ 14431
: Water rights, 67,185 - - . 871186
. '\ Total capital assets, not depreciated 81,616 - - s1,m
" Capital assets, being depreciated: |
' . ‘u ,Water systems 0 213,701 - - 213, 701
' o ‘Water system construction 2,299,4_75 12,199 - ‘.2 302 674
Telemetenng equipment 158,474 241 o . 168,715
Buﬂdlngs . 103,161 460 . . 103,621
Work equipment .- 93,663 8370 - o - 100,033
Office fumiture and equ:pment 30,240 '8,660 - 36,900
© Trucks _ 59,685 - . 59,685
S Total capital assets, being depreciated 2,949,399 - 26,930 .Q - 2,976,329
R Less accumulated depreciation ' 1,682,620 66,915 - .. .1,649435
' Total culinaty water.system . 1,448,496 (40,986) . . - 1,407,510
._ lmgatlon water system:
3 . Capltal assets; not being deprecleted _ { Co
K b ' Land ‘ 36,988 - - . 36,988
S _ Water rights .. 21,440 - - . 21,440
( ,\ “Total capital assets, not depreciated 68,428 - . . 58,428
¥ Capttal assets; being depreciated: . .
g Water lines and wells . 837,545 1,748 - 839,203
ReserVOIrs : 1 244,585 - . Lo - . 244,585
Telemetenng equnpment 84,180 1238 . @ - 84,318
' Buildings ; P 103,933 460 - 104,393
- Workequipment  © 1 58,336 5898 - ! - 64,234
, ‘Office: furnituire and equipment | '30,24% ' 6,860 ‘ - /36,901
,-'! : “Truks . 58,986 e - 58,986 |
-1 Total capital assets, being depreclatedj 1,417,808 ' 14904 . . - 1432710
_ Less accumulated depreclatlon\ 809,622 . 35,386 ' - 845,008
! " Total irrigatlon watér systemi 866,612 . (20,482) © - 848,130
: © Total capitai assets ~$ 2,115,407 s [ (61,467) $ ' - § 2,053,840
I “
N
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e Note3 Capital
Cagsets -
(continued) '

{

South Daws\Water Distrlct

Notes to Financial Statements (Centlnued)

Beginning
Balance

Increases

ceplhl asset activlty for the year ended Dacember 31, 2005 is the following

Decreases )

" Ending
‘Balance.

Cullnary water system:

, Capital assete not being depreciated:
‘ " Land
- ‘Water rithts

14,431
67,185

$ -

" 14,431
67,185

. iz Total capltal essets not depreciated 81,616 - E 81,616
Capltal assets, being depreaated 8 \“‘ ‘
{ o 'Water systems 213,701 Y. - ' 213,701, B
Water system-construction 2,248,724 41,751 -1 2,290,475
Telemetering equipment 157,774 : 700

" - - Buildings

- Work equipment
Office furniture and equipment
Trucks -

102,950
108,900
27,133

. 60,221

21

10,711

3,107
11,211

25948 -

11,747 .

158,474
103,161
;93,663
30,240
- 59,6885

‘., Totalcapital assets, being depreciated

2,919,403

_ 67,691

- 37,605

2,049,309

. ) Less accumulated depreclatlon

1,546,996

65,293

20769

1,582,520

Total cullnary water system

1,454,023

2,398

1,448,495

. trrigetion water system:

R Capital assets, not being depreciated:
' Land

36,988

7,926

ce |
[

|

AN

:36,988 .

e Reservonrs

: R - s
Water rights 21,440 - - i . 21840,
+ Total capital assets, not depreciated 58,428 - - . 58428 1
' « Capital assets, being depreciated: - _ / -
. Water Ilnes and wells ‘, 825,268 12,277 - 837,545
. 244,585 - . 244585
Telemetenngequnpment 83,480 | 700 - 4. 84180
- 103,933 . -

Y0 . Buildings i
.. Werkequipment’.
S R Ofﬁoe furnlt}@re and equ,ipment“

103,722
- | 73584
T 27434

59,523

211

3,107

10,713

11210

25 961

11 747

58336
+ 30,2411
> 58,986

Total eapltalassets bemg depreclated

11,417,206

) 88,218

37,708

1 417,806

Less eccumuleted depreelatlom oY

L\ 808,484

30,968

" 29780

s0g622 , .1

Tetel |mgat|on water sysgent

667,290

- 7,250

7,028

666,612

L Total capital-assets $ 2,121,313
/' ‘ i _ ’: % k '.'A"\
L T r /

_$

9,648

$

. 15854 § 2115407
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' Penelon plans _

Note 4'~Water-
puichase '
agreements

o ;- South Daws Water Dlstrlct

L ‘ ‘ Notes to Fmanclal Statements (Continued)

1
o

- The oulmary water oontract with Weber Basin Conservancy District requires that\ the District make annual

payments in ativance for 360 acre feet of culinary water costing $44, 640 for 2007. The payment for 2007

water was made prior to December 31, 2006. .
\ oo

' Payment in‘ the amount of $64,007 has been made to Weber Basin ConservanCy Dlstnct for lrngatlon

Note 5 -

.'-,-waterfor2007 . ‘ L

: !
o “'- ‘ . B
{ : L [

*. Plan Descrlptlon - The District participates in a Local Govemmental Noncontnbutory Retirement System 5
-which is for employers with Social . Security coverage cost-sharing muitiple-employer defined benefit

-"'-._“pensmn plans administered by the Utah Retirement Systems (Systems). Utah Retlrement Systems
“provide refunds, retirement benefits, annual cost of living adjustments, ,and death beneﬁts to: plan
members and beneﬁclanes in accordance with retirement statutes.’ ¥y

\

The Systems are established and govemed by the respective sections of Cﬁapter 49'of the Utah éode, ‘

' , Annotated 1953 as amended. The Utah State Retirement Office Act in Chapter 49 provides for the
" adminjstration of the Utah Retirement Systems and Plans under the direction of the Utah State Retirement
;. Board, (Board) whose members are appointed by the Govemnor. The Systems |3$ue a publicly available

financial report that includes financial statements and required supplementary information for the Local ‘

- governmental Noncontributory Retirement System. A copy of the report may be obtained by writing to the
) Utah Retlrement Systems, 540 East 200 South, Salt Lake City, Utah 84102 or by calllng 1-800-365-8772

' ’, \\ 'I ! ’ '
Fundlng Pollcy In the Local Govemmental Noncontributory Retirement System the Dlstnotjs requared to

| ‘contribute ‘11.09%. of their annual covered salary for January through June 2006.and 11.09%, of their

'*annual covered salary for July through December 2006. The contribition rates are the actuanally
determmed rates The contnbutlon requirements of the System are authorized by statute and speclﬁed by
. the Board I ! _ P

i

The Dlstrlct s contributions to.the Loca| Govemmental Noncontributory Retlrement Systems for December

' +31, 2006, 2005, and 2004 were $28,418, $27,091, and $24,356 respectively. The contributlons were equal

to the requwed contnbutlons for each year.

The District offers its employees deferred . compensatlon plans created in accordanoe WJth the Intemal

" Revenue Code Sections 457.and 401(k) (the Plans). The Plans, administered by the Local Governmental

' Noncontrlbutory Retirement Systems and available to all Dlstnct employees, permit them to defer a pertion
. of their salary until future years. Thé defened compensatlon is not avallable to. employeds or their

,‘,beneﬁclanes uhtll tenn|nat|on retlrement death or unforeseeable emergency ‘

c
L -
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hours accrued up to a maximum amount, based upon the employee s current wage rate

o Upon netlrement or resrgnatron in good standing, employees W|th three’ years or more of serwce are pald a

A
'

Upon retlrement or resignation, employees may be pald a cash benefit equal to the number of vawtlon «‘_ '

fixed percentage of thelr sick leave hours eamed in excess of 300 hours. .= -

A
(R i

T To comply with the provnslons of GASB No. 16 a liability for employees accrued compensated absences

| ' o e e "« .. ' South Davis Water District |
R o .. Notes to Financial Statements (Continued)
' 3 ."Note 5 - The 457 Pian commenced in the year ended Deoember 31, 2004. There were no employer contnbutlons
. : Pens|on plans . during the 2004 year, nor in the 2005 year, nor in the 2006 year. The employee contributions to the Plan
s g ) (cqntlrl,ued) ~for the year's ended December 31, 2006, 2005 and 2004 were $12,600, $12 600 and $10, 500
- - - .respectlvely . B i’
l. - ‘ The employer contributions to the 401(k) Plan for the years ended Deoember 31 2006 2005 and 2004 -
: - ' \. - :were $5010, $4,886, and $4,701 respectively. The employee contributions to the Plans for the years
. SRR L __,ended December 31, 2006 2005, and 2004 were $27,335, $26,733, and $33, 167 respectlvely
o .i Iil:] ta ) ) o ‘ . . “
I R The Plan is mcluded ina publicly available financial report that includes ﬂnancral statements and required
o o supplementary information. A copy of the Systems' report may be obtained by, writing to' the Utah
' U . Retmsrnent Systems 540 East 200 South, Salt Lake City, Utah 84102 or by callmg 1-800-365-8772
l ‘ ;-:’Note 8- Ris‘k‘_s of loss are covered through a compreh_e'nsive general liability policy for public;entit_ies purchased by
v - o Insurance " the .District. This policy includssvcoverage as noted in the supplementary Schedule'ofE Insul:ance Force. :
U _,coverage rlsks i /3 Lo
l v ‘ ot Ioss ' There have been no reductions in insurance coverage from the prior year and there have been ino clarms
‘ \ ' made agalnst the insurance coverage during the past three years that have exoeeded coverage P
C : The Dlstnct self-msures for expenditures resulting from vehicle damage generally covered by colllslon and
! u comprehensive insurance. Estimated expenditures for these claims are. regorded at the time of the
N ‘ 'occurrence of any incident creating a loss based on repair estimates. These rncldents do. not create
o o : Ilab|l|t|e,s to third: parties; accordingly, there are no liabilities for unpald clalms : o
[ oo Note7- It ls the Drstnct's pollcy to grant employees vacatlon and sick Ieave Employees are able to oarry over
. ‘Compensated | vacatlon and 800 hours of sick leave to the next year. If there are any sick hours dver 800 the District will .
l ., absences buy back from the employee 25 cents to the dollar. -

. 'has been reported. 'Since this liability will not be liquidated with current resources (expendable avarlable
ﬁnancral resouroes) ‘the Ilabillty has been reported asa |ong-term liability. . .
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. " South Daws Water Dlstrlct

j ; - Comblnlng Balance Sheet

.. Forthe year ended December 31, 2006 .

—— r— ) " ‘ . R I
' ' Culinary Water irrigation Water
Total Elimination i System ' .. System

% Assel's
s Currentassels I : S S
Cash and cash equuvalents unrestricted = § 426,322 $ - $ '-219,048 $- 207,274
Certificates of deposit - 0ver90days : . 325,354 - . 162810 . 162,544
Receivablés: - ‘ ' N
Water accounts © ST 29,910 - i 20463 - 447
* Davis County Treasurer, tax collections 12,906 - 12906 -~ -
Due from Irngatlon Water System ‘ ' - (90,693) 90,693 . -
Prepaid expenses:’ o ) o L
s ‘ Advance paymentonwater 108,647 - 44640 164,007
__Other prepaqd expenses . 2,566 - L2387 179

Total currentassels ‘ _ 905,705 (90,693) . 561,947 . 434,451

Capltal assots: i 4,548,082 - /3,056,044 1491,138
. Less accumulated deprematlon ) 2,494,442 - 1,649,434 845,008

. Capital assets, net:: - 2053640 ; 1,407,510 ' | 646,130

Totalassets . (. ' $ 2950345 §  (90,693) § 1969457 § ' 1,080,581

Llabllmes and fund net assets

' Current liabllities: i L i T !
_ Accountspayable | . . ‘$ o8t 3 . - 8 8274 . § 477
o Wages and salarles payable = . 24,437 . - 24431 0
. Other payables o ' R ¢ Y -
_ - Due to Culmary Water System : R (90.693) ' S e 90 693
" Jotal current liabilitles .. 33246 ¢ - (90,693) 132,738 ¢ o, 170

| ; - ~ ~ - = T
|

“..,Deferredcomnensal:onbenet‘t S 104819 TR [ Y N -

"Totalllabllltles b :137a94 .. (90,683) . 137417 . 91170

3 ,_3 oo

"Fund net assets: . ‘ . o | o .
" investmient i in capltal assets, net of related det‘ o 2.953,640- o - 7> 1407510 - - 646,1‘,,30 o
Unrestricted' net assets. = | , S 767811 ' CW - . . 424530~ . 343,281

Total fund net assets ‘ o ’;‘: B 2821481 . . - 7 1832040, ,' - 989,411
' Total Habilities andl’undnetassels . . 2,989,345 (90,693) ~ $ ' 1,969,457 '~ § 1,080,581

o
‘r
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‘ . Total'dther income

. (42,224)
2,863,675
- $

‘;-\

. For the year ended December 31, 2006

Total

Cullnaly Water Irngatlon Water

 Operating revenues: .
Charges for services . $

Water connection fees

593,767
9,437

- System

142,792
2,972

$ 450975, 8
6,465

Total operatmg revenue 603,204

457,440 145,764

Operaﬂng expenses' .'
S, Salaries and wages
\. Water purchased
~ Deprggiation and amortization
‘ Power and pumping
- Supplles and expenses _
. Employee benefits .
' Payroll taxes o ‘
'Accouriting and auditlng
. Insuranoe and bonds
' Materials
" ‘Coimputer expenses
. Water samplmg expense
Trusteq fees
_ Utilities
4 Truckand auto |
. Telephone™
" Telemetering'
. Office supplies. ‘
Legal
Other :
Tractor expense:  °

108,647
102,301
68,304
63,695
70,540
18,784
14,795
13,967
9,371
8,092
7,982
6,000
3,956
3,861

2,895
2,884
1,622
1,372

24

254,620

3,331

[
| 34,928
© 64,007
35 386

126

A

219,692
144,640
66,915
. 68,178 ‘
40,544
60,269 -
16,818 . 2,968
12,575 L, 2,220
13,967 -
19,190 181
5477
7,982 R
4,500
3,478
3132
2,756
1720
2,472 v
1095
1,144
12

10,271

478

875

527

13

Total operatmg expenses

768,043 .

586,554 " 181,489

3 Operatmg Ioss

© (184,839)

’ Other revenqes (exponses)

" General propem)rcaxes . 90,581 176,993 - 13,588
; lnterest income on |nveslments - 31,867 15‘.728. ) ‘16'1.39
'-;. Othernon-operatmg revenue, © 187 - - 167 L

(129;114) (35&25)

122,615

chandn ln net assets
Net assets begﬂ\mg of year

92,888
(36,226)

. 1,868,266 995,400 .

2,821,451

Netassets eﬁdofyear Lo L '$

. 1,832,040, $ 989411

System

231515

2615,
1500
29

SEET
412

{29727 -

(5 998) ‘

\

228,

22



S e TR -7~ . South Davis Water District :
l R : Combining Statement of Cash Flows g
4 -." ! B . ' “‘-"‘.- “\ -
i P Ty R - - Sy o e . :
- ; : . Culinary Water Irrigation Water
Do For the year ended Deoember 31, 2006 Total System ! ' - System'
.I.' - R N " ) H \ N
l i Cash ﬂows from operating activities: o . ‘ o .
- o Receipts from! customers and users $ 596,814 § = 451301 §° 145,513 - -
B : ‘ Paymentstosuppliers ofgoods and services {(112,412) ) (48,191) . (641221)
l : Paymentstoempioyee! and othier operating cash payments (685,771) . ' (409,368) . (146,405)
Net cash used by operating actrvities o . ' (71,369) : (6‘,256-") -, (65,113)
. :;— “ Cash ﬂows from non-capltal financing activities: o . . o ‘
S Property tax revenue’ = '\ - . 86684 - 73,006 " 13,588
s ' Other noh-operating revenue ‘ 67 . 167 -
: . Net cash provnded by non-caprtal financing activities 86,851 73,263 " 13,588
Pt . Cash ﬂowsfrom capltai and related financing activities: o o : ;
: ' . Acquisition and construction of capital assets : (40,834) . (25930) " (14,904)
" e ‘Proceeds from the sale of capital assets - - Yy -
| - : ; . Net cash used by capital and related financing activities (40,834) (25,930) (14,904)
IR : .“‘fl-.'i‘ o . ' R Do
L Cashflows from investing activities: o o
‘ FRR Certifiéates of deposit - over 90 days : - (5,599) (2,050) . .(3,549)
Lo ‘Interest income on Investmenis ' 31,867 15,728, | 16,139
I oo “"Net ‘cash provided by investing activities . ' ' 26,268 : : 13,678?" L 3 12,590 -
) ‘ | Net increase (decrease) in cash and equivalents 916 . B "'54,755.-" . (53;839) ‘
SRR Cash and equlvalents begmnlng of. year o 425,408 164,293 .. | 261,113
L LA T - ) ! ) ‘ }
l o Cash and equivalents, end of year $ 426,322 $ - 219,048 § . 207,274
I B R I .
' Reconclliatlon of toﬂl operatihg loss to net cash :
l' : used by operatlng activitles . . o R .
- % T Operatingloss ‘ $ (164,839) §  (120,114)', % . (35725)
B [ | y Adjustmenls to reconclle operatlng loss to net . : "
: i RIS cash used by operating activities : = : o oo :
l L LR Depreciatlon ; ‘ L ‘ ; 102,301 ' " 166,915’ . 35386
o Changes in assets and ilablllties ' ; :
L ' (Increase) docreae in assets: ‘ C ] . . o
!  Accounts receivable,net ' S T {e380) 1 .(6,139), ' (251)
| \ Prepaid expenses - . - Wt oo ess . .590 93
Lo ' Duefromotherfunds < ¢ | oo . - eas02°, . -84.402 -
Ly " Increase (decrease) In Wabliities: . ./ R P :
l - s * Accounts payable " R C b - . 13.785) - (3,551) (214)
" i ' Wagespayable ' ' 1 . - . (2870) . (2,670) |-
R Due to ather funds’ T o L (84,402) e (84402)
v Deferred compensatron benefts ,' o . Lo . . 3,311 3311 B -
' l 7). Net cash used by operating activitios _$ . (71,369) §  (6.258) $ _(65.113)
L | " 23
e\ ; K ' . .
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o B S South Davns Water Drstrrct

A R B * Balance Sheets - CulmaryWaterSystem

E R , | ' Increase/
"/ December 31" ‘ 20086 . 2005 - (Decrease)

. Asséts
|
: Current assets : : s -
~ Cash and &esh equwalents unrestricted $ 219,048 § 164,293 - $§ 54,755
Certlf cates of deposrt -over 90 days - 162,810 160, 760 : © 2,050
Reoelvables ‘ o : ‘ .
© Water accounts: ' 29,463 23, 324 - e139
Davis County Treasurer, tax collect:ons . 12,906 9,009 3,897
“ Due from Irrlgatlon Water System , o 190,693 155,005 O (64,402)
Prepald expenses: - , o e '
Advance payment on.water : : . 44,640 © . 44840 L.
Other prepard expenses ‘ ] 2,387 2,977 ' (596)

: Totel current aseetsr ‘ - | 561,947 560,008
Property and equlpment ‘ 3,056,944 3,031 .0_15 . 25,929
Less accumulated depreclatlon 1,649,434 . 1,582,520 | 66.914

- 1,849

Property and equipment. net 1,407,510 1448495 ' (40,986)

Total assets o $ 1969457 § 2008503 §  (39,136)

Llabllltles and net assete

Ly Currentllabllltles o . . ‘ : P i
' Accountspayable ' ', s ‘ $ 8274 § 11825 '$ 1 (3551)
Wages payable’ . b . . : . - 24,437 27,107 o (2,670)
_Other payables : L R ' 1 Y 1 o

Total current liabilities b ‘ 32,738 38,959 " (6.221)

v '

Deferred compensatlon beneﬂts L . 104,679 © 104, 368 : . 3311

we Totalllabllltles I SR C amAr o 1a0827 ' @2810)

Fund net assete : i o fo . .
Investment in capital assets, netofrelated debt ‘ L 1,407,510 T 1 1,448405 - . (40,985) :
Unrestncted net assets  © i Lo 424,880 . 419771 4759

+ota| netassets ST T 1832040 0 10868268 C | (36.226)

4 O .

T I.Ilabllitlesand netassets ' | . tc. | § ' 1969457 $ 2008503 $ (30138
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S - R _ : Increase/
* For the years ended December 31 2006 2005 .- (Decrease) ,
" ./ Operating revenues: ‘ : ‘ ,_ - o "
g Charges for services' $ 450975 $ 397,967 § 53,008
L Water connection fees. 6,465 . 7,888 © (1,423)
' Total operaﬁng revenue 457,440 405855 ' 51,585
Operaﬂng expenses A 0
L Salanes and wages 219,692 :228;,071" i (8,379)
R wa;erpurchassd 44,640 " 41040 . | 3,600
h e Deprecnatlon and amomzatlon 66,915 "65,293 : Ce. 1,622
) Power and pumplng : E 68,178 65,680 C " 2,498
Supplles ‘and expenses N 40,544 61,543 ' (20,999)
o\, . Employeelbeneﬁts 60,269 56,586 113,683
¢/ i i Payolitaxes . | : 16,816 17,133 @)
. Accounting and‘audltlng 12,575 17,147 (4,572)
Insurance and bonds 13,967 16292 | (2,325)
" i, Materials “ 9,190 - 7231 © 1,959
o Computerexpenses ‘ 5477 3,250 o 2,227
 Water sampling expense 7,982 . 2815 5,167
Trustee fees. ., 4500 . 4500 -
© . Utlites 3478 . 2821 L - .87
R ‘Truckand auto . 3132 . - 2381. . m,
Telephone' ~ = * i, 2,756 3005 | (249)
_ Telemetering ‘ ' 1,720 883, . . 88T .
. Officei supplies 2472 ‘1927 . 545
. Legal 1,005 - 1,005 80 iy o
Other' 1,144 1,073 T I N
. Tractor expense . 12 . 120, ©o(108) ¢
% Election expense . 2631, . (2631)
C \Englneerlng fees ' - 7,976 ) (7,976)
_* Total operating expenses ' 586,554 610,963 | (23,809)
i Operahng loss_ ' (129,114) X204,508) .. .~ 75,394
' Other revenues (expenses) Voo ‘ . '.
General property taxes ; 76,993 79,045 - (2,052)
'Interest income on mvestments ~ 15,728 - ' 9,871 -, 5,867 .
"' Other non-operatmg/revenue ‘ 167, 160 o 107

=

N Lo .

L Statements of Revenues. Expenses and Changes in NetAssets Cullnary Water System‘ L

: I
TR °
A \
[ 4 |
Co ) i
i
s ' |
: | \
. [ ‘
. I
N 1
i 1 h ! '
i

80uth Daws Wéter Dlstrlct f

- 2,042 2042

i Gain on sale of fixed assets . i
© Total omerineome P 92,888 91,018 . 8,008
[ Change in net assets (36,226) (113490) i - (77,264)

: Net assets, beglnmng of year

1,868,266 ~ - 1,981,766 - -

: . 113480 °
" Netassets, end of year _ o § 1,832,040 $ 1868266 § 36226 |
‘I\',\, o ," ‘ v " L ' o
A o " ‘
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)Cash ﬂows from capltal and related financlng actlwties

. P |
', 1
s L
L W ! ! /
' 1 : ' South DaV|s Water Dlstrlct

Statemente of Cash Flows Culmary Water System X

L
i

-.""'l'-"‘or'th':eye‘ars ended Decermber 31 : . 2008 2005 -

o . \Cash flows from operatlng activities

Rece|ptsfrom customers and users B 4511,301' $ "4"1‘7,‘32_1
: Payments fo SUppllers of goods and services : ' . . (48,191)  (33,857)

! Payments to employees and other operating cash payments ' | (409,366) ' (497.480)

Net cash used by operatlrg actwmes ' (6,256) | . (114,016)

Cash ﬂows from non-capital financlng activities: : ' Lo F

Property tax revenue ‘ 73,006 . 81,473

Othernon-operatlng revenue ' . 6T - .. B0

)u

. - Acquisition and construction of; capltal assets : . (25.930) e .723)

Proceeds from the salé of capital assets : 4 14,000

“"Net cash used by capltal and related financing activities ‘ . (25,930) .. (57.723)

‘ Cash flows from Investlng activities: _
_ Certificates of deposit - over 90 days _ . (2,050) . . (1,057)
- Interest income on'investments , ‘ . 15728 . ‘. 9,8M

) __-‘Net cash \provnded by mvestmg actlvlties . 13,678, ; 8,814

g Cash and equwalents beglnmng of year

L Reconclllatlon qf total operating loss to net cash

" Net lncrease (decretse) in'cash and equivalents ' . 54,786  (81,382)
164,203 | ' 245685

Caeh and equ valents. end of year ‘ } : | E '--'219.048-" § 164,293

used by operatmg actlwtles

[

J cash used by operatlng actfvltles ‘ b

o : R B . | . B :
Changes in assets and Nabilities: o I

‘;‘H(Increase)decreasemaSSets ' R o :

.. Operatingloss i | I ' (129114) s ' (204,508)
- Adjustments to reconcile operatlng loss to net - S U

-Net cash providedby non-capltal financlng activities © - 73,263 81,533

Y, " Depregiation . .| - Coa - | S i 68015 . 65283 .

. . ' o i “\ ' ,'.. ‘ :ﬂ,.\\
Accounls reoelvable net . : C {6,139). . -, 11,466

_ ‘ Prépaid expenses 5 [ T L, T se0 1 (313)
{ * Due from other funds. S e T Vo . 64,402 L 840

" Increase (decrease) In Ilnbllltles o o o T o o
. Accountspayable’ . ., Lo LovoL Y .U (3s8) . 7,278
' Wagespayable. . G LY (@eT0) e

* Duetootherfunds = ' T S S ' e (95)

- Deferred compensation benefits . : - L R 3,31 _ 5102

‘Net cash used by operating actiyities ' S - ~ §'  (6,256) § (114-016)

\
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" “Total cun#ent Iiabllities L

: ._Teta‘l'l'labllltlle’s and fund net assets

| December 31

South Davis Water District

Balance Sheets - Irrigation Water System

2006

2005

Increasel

(Decrease)

'Ass'et.s"
’ . /I ) . I'
Current assets
Cash and cash equwalents unrestncted

Certificates of deposu over 90 days

- Recelvables

Water accounts
* Prepaid expenses
' Advance payment dn water
‘ Other prepald expenses

$

207,274 $
162,544

“ar

‘64,007,

179

. 261,113

s

'158,995 - -

64,007 -
272

(53,83_9)l |

;3549

251

Total current assels

484,583

i
/

o Property and equlpment

Less accumulated .depreciation

434,451

1,491,138
845,008

1,476,234 .

809,622

" (50,132)

: 14,904
35,386

646,130

Property and eqqument, net

i

._ (" Total asset’s S

' Liabllitles and net @ssets -

Cutrent llabllities:

.I ~ Accguntspayable

Due to Culinary Water System

$

$

‘ ‘ | 1080581 § 1,161,195 §

477 s'

90,693

666,612

”
\
I
i

691
155,095

‘$“

(20,482)
. (70,614)

‘)
A

(214)
(64,402)

'91,170 .

| 155,786

(93) .

(64,616)

Fund net assets

Investment in capital assets net of debt =

Unrestricted net assets Co

646,130 -
43,281 -

666,612
328,797

(20482y.

. 14,484:

,Total fund net assets R «;“_

989,411

995,409

S ‘
' i

3 1.630,531 $ _1;151,‘1‘95--'-,$

(5,098)

! (70,614)
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S S rSouth Daws Water D|str|ét
Statements of Revenues, Expenses and Changes in Net Assets - Irrlgatlon Water System g

b e T . ‘ : o :lncreasel
FOr the"ye‘a‘rs, ended December 31 2006 '~ 2005  (Decrease)

- Operatlng revenues o ‘ ' ' R _.
' Chavges for services o . $ 142792 $§ 141,735 § . 1,057
' Water connectlon fees ‘ - 2,072 10,201 (7,229)

Total operatingrrevenue ' 145,764 | 151,936 . (6,172)

Operatlng expenses: R

Salaries andwages - | 34928 2099 = 4959

Water purchiased' - © 64,007 61311 . . 2,696

.~ Depreciation'and amortization - 35,386 30967 ' - 4419
~ Power and pumping , 126 . 114 . 112

. Supplies and-expenses | 23451 . 26500 - (3,349)
i Employee benefits ; - : 10,271 " 9,088 285
© Payroll taxes S ‘ - ' 2,968 3,023 (55)
Act:ountlng and auditing : : 2,220 ' .'-. '3,026 /' . (806)
Materials: .~ \ 181 (154) = . 335

- Computer expenses - - 2615 574 ' 2,041
‘Trusteefees | 1,600 150 . . .- .

Utilities = © ¢ - ' : 478 "1498 (20

_ Truckandauto ‘ 720 . 566 163

. Telephone . . P 575 .. 6200  (45)

. Telemeteting ' | . 1175 - 1ars
“‘Ofﬁcesupplles Lo i ' . . a2 o 330 . | B
 Legal L S : 527,  477. ' ‘380
. Other i ' . 228 ' 128 . 100 |

- Tractorexpense =~ ' * L ' 12 S22 ®

Election expense S ! S - f 464 . (464)
‘Engmeenng fees = o , ' - 3,008 (3,088)

Towl operating expenses S ' B} . 181489 172748 8771

Income (Ioss) from operatlons . L ' ; (35725) " (20782) ' (14,943)

Othsr revenues (expenses) N o L . A
General property taxes C : . 43,588 13949 ' (361)

~ Interest income on investments - St 18439 11,7960 4343
‘Gain o saleofﬂxsd assets. L - e el 202 - 2,042

Total dther | income | B TN 29721 | 27787 : 6385

Change in net assets Lo ERE (5008 7,005 | “ 13003
‘Net assets, beglnmng_year Lo N 995409 988404 ' (7.005)

hietauots,endofyeﬁr N N . '$ 1989411 $ , 995400 § 5098
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- “ Cash and e ulvalenh, end of year .

Ji - South Davis Water District. |

i {

; ! v ( Statements of Gash Flows - Irrigation Water System - :

‘ 'For‘the'years énded-Décembém s 2006 2005 .

Cash ﬂows from operatlng activities: ) co
Receipts fr;om customers and users ' : ©$ 145518 § [ 151,740

] ' Payments to supﬁhers of goods and services ; S (64,221) ‘ (60,806)

Paymer\ts to employees and other operating cash payments : : " (146,405) ., (84,076)
Net cash provlded (used) by ‘operating activities ‘ (65113)° 6,858

Cash flows from non-capltal financing activities: | I
Propeltytaxrevenue o : . 13588 . 13,949

Net cash provlded by non-clpltal ﬂnanclng activities o L 13 588 ‘ ‘13,94'9".3

-

cash ﬂows‘from‘capihl and rqlatod flnancing, activities:

' Acquisition and ‘consfmctibnnfcapltal assets ‘ ) . (14,904) ."(32,247):
" Proceeds from the sale of capital assets . v - * 4,000

" Net cash used by capital and related financing activities . L (14908) . (28.247)

cési'p flows from investing activities: : R
'Certificates of deposit - over 90 days : D (3,549) (3,418):
interest income on investments 16,139 11,796

Net‘cash“pro\lided by Investlng activities ' : o 12590 8378
Net lncrqasc (decrease) in cash and equivalents ' ‘ | (53;839) . 938

. _ ] SEE
Cash and equwalents begmmng of year Lo ‘ 261,113 260,175
| $207,274'  $261,1(3

Rec(mclllatlon of total operatlng Ioﬂ to not cash
used by operating activities: ', o _ T
. Operating loss S ' $. (36726) $ | (20,782)
b Adjustmenb to rouonc"e oparating loss to net ) ' ! o TR .

‘ cash used by operatmg activitles : C S . L
' Depreciation : S . v, 35386 . 30,967
Changes in assets and Iiabilities. T L _ o
‘ (Increaso) decrease in assoq - e . ) . ‘
™ Accouqts receivable, nét . oy ! Lo o Lo C b (281 _ {198) ;
Prepaid expenses - . e ST N o - 93 oo (‘2,‘696')'

P |
.

‘Increase(docrom)lnllabllltes [ S : R
" Accounts payable | e fo ‘

; " — T )

-cash used by operatmg a ivutes '6,858

8 (65,1513)"$'.7

i T e (e Usos
' ( ‘ Duetuotherfunds L ;L L . 0 (64,402) L {940)
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o S South Davis Water District

| v ) |
Schedule of Insurance in Force: =~ . "
[ P . |

~. e

R S N . Expiratior_';' _
~ December 31,2006 ' | ' ', Date- ' Amount

Insu\rénCe a’nd Coverage

| Utah Local Govemment Insurance Trust . 7172007

‘! Policy Number PX809764 ‘ oo A
* Buildings and personal property : ' ~$ (892,960

" $1,000 deductible | S e
Contents” " . | - ', .,333,786
.81, 000deduct|ble SN AR R
Contractors eqmpment e ; 1 7110,244
| $1,000 deductible .. N
Mobile equipment o o i 35018

‘ $1 000 deductlble - . . ;

s .. . L .

e Uuh Local Govemmente Insurance Trust - 2/25/2007

|- Policy Number 13810-GL2006 " R

- Comprehensiye General Liability ‘ o _ T

Polrcy for publlc entities, $0 deductible - o : -+ 5,000,000
“Coverage A-bodily injuty liability S I R S T
"Coverage B-personal injury liability ‘ . e g N
Coveyage C-properly damage liability Y ' -'
Coverage D-publlc offi crals errors and omlsslons Irabrlrty

~ Automobile Liabjlity; : - . ‘ - S o

Pohcy for public éntities, $0 deductrble ‘ L - ' - 5000000
" Uninsured motorist o .U 65000
Undennsured motorlst Vo v - O L -50,900

|

Western Surety COmpany I - ! e
~-Policy. Number70055180 . T C o', 3f22007 0 ‘
Frdellty bond Secretrary Treasurer L o " : <. 50,000
o WesternSuretyCompany oo e T 212007
Bond Number 69835893 e A S
Publrcemployees blanketbondr e R ., . 50000 -

Utah Local Govemments InsuranceTrust \ 1 C T 1/1/2097 ‘ o T
. Wprkmenscompensatron insurance = S .. v 1 . '$ .500,000

[
'



Associata Office At
3710 Quincy Avenue
Ogden UT 84403
(801) 627-0825

Fax (801) 627-0829

| ;Gompanv’

' Certlfled Publlc Accountants (a professional corporatlon)
1785 West Prlnters Row Salt Lake City, Utah 84119 (801) 972-4800 FAX (801) 972 8941

! IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Chairman and Board of Trustees
South Davis Water District:

i

Govemment Audltmg Standards issued by the Comptrolier General of the United States .

' .~ Internal Control Over Financial Reporting

In planning and performing our audit, we considered the District's intemal control over‘ﬁnanci‘al'
reporting in order to determine our auditing procedures for the purpose of expressing our opinidn
on the financial statements and not to provide an opinion on the intemal control over financial

o reporting. Our consideration of the internal control over financial reporting would not necessarily
disclose all matters in the internal control that might be material weaknesses. A material

weakness is a reportable condition in ‘which the design or operation of one or more of the

. internal control components does not reduce to a relatively low level the risk that misstatements

caused by errors or fraud in amounts that would be material in relation to the financial

' statements being audited may occur and not be detected within a timely period by employees in

the normal course of performing their assugned functions. We noted no matters invelving the
mtemal control over financial reporting and its operation that we consider, to be materlal
weaknesses :

{

As part ‘of obtalnlng reasonable assurance about whether the District's general purpose ﬁnanmal

. statements are free of material misstatement, we performed tests of its compliance with certain

. EEPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON .COMPLIANCE |
N_D OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED/

'We have audited the financial statements of the South Davis Water District (the District), as of
and for the year ended December 31, 2006, and have issued our report thereon dated February
17, 2007. We conducted our audit in accordance with auditing standards generally aceepted in .
"the United States of America and the standards applicable to financial audits contained in

provisions of laws, regulations, contracts and grant agreements, noncompliance with wh|ch could

have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those prov:srons was not an/objective of our audit and,
accordingly, we do not express such an opinion. The resuits of our tests disclosed no instances

.of noncompliance or ‘other matters that are requwed to be reported under Govemment Audn‘lng !
: Standards R . P L !

i : . | X . ) I'
vetl . ) . : . )

This report is mtended solely for the mformatlon and use of the Board' of Trustees audit
commlttee management and state agencles -and is not mtended to'be and should not; belused -
L by anyone other than these speat’ ed partles Lo '

%«7»“»7«4

" SaltLake City, Utah - e .
" Febriary 7,2007 - ., , X '

o IGAE

The intumetiond Geooy
of Acrourtng Fuwa

o o
' \ N
. Assodist, Office At
' 4940 Canipus Drive
Newport Beach CA B2660-2119
{049) 724-1880 '
Fax (949) 724-1889,,
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Certifled Publlc Accountants (a professional corporatlon) f

' REPORT ON c TO UTAH STATE LAWS AND *
E ONS. . N

To the Chairman and Board of Trustees
South Davis Water District: ot
1 \ ' 1]
" We have audited the basic financial statements of the South Davis Water ‘District: (the T
District), for the year ended December 31, 2006, and have issued our report thereon dated
February '7, 2007. As part of our audit, we have audited the District's oompllanoe with the * . "
requirements goveming types of services allowed or unallowed; eligibility; matching, level of ', - '

o . «effort, or earmarking; reporting; and special tests and provisions applicable to each of its major v
i 1 . State assistance programs as required by the State of Utah's Legal Comphanoe Audit Guide for
‘the year ended December 31, 2006. The District reoerved no major State assrstance programs
from the State of Utah.
" Our audit also included test work on the District's compliance with those general compllanbe
requlrements identified in the State of Utah Legal Compliance Audit Gurde mcludlng ‘
. Cash Management . o i !
Purchasing Requirements :
N Budgetary Compliance B B oo
’ - Truth in Taxation and Property Tax Limitations i P
Other Compliance Requirements TR o

_ . The management of the District is responsible for the District's compliance with all compliance
Y ) requirements identified above. Our responsibility is to express an opinion dn complranoe with |
those requ:rements based on our audit. ‘ o ‘ T
Ch We oonduoted our audit in aooordance with auditing standards generally acpeptedJn the. United
States of America and Govemment Auditing Standards, Issued by the Comptroller General of
the United States. Those standards require that we plan and perform the audit to' obtaln
| reasonable assurance about whether material noncompliance with the requirements refen'ed to
| " . above ocoumed. An audit includes examining, on a test basis; evidence about the District's »
Lo "' compliance with those requrrements We believe that our audit prowdes a reasonable basis for o

our opinion.
The results of our audit prooedures dlscIOSed no mstanoes of no’noompllanoe 'with the - - K
‘ requrrements referred to above
‘ In our opinion, the Drstnct oomplled in all material respects wﬂh the generaJ compllanoe\ .
o requirements identified above and the requirements governing types of services allowed or. i
o unallowed eligibility; matching, level of effort, or earmarking; reportmg, and specra[ tests and © .
Ce provisions that are applrcabletoeaoh of its major State assistance progfams for the yearended SE
o i Deoember31 20086. . Cae L ® Kl
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